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INDEPENDENT AUDITORS' REPORT

Board of Directors
Student LunchBox, Inc
Los Angeles, California

Opinion

We have audited the accompanying financial statements of Student LunchBox, Inc (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2025, and the
related statements of activities and changes in net assets and cash flows for the year then ended, and
the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Student LunchBox, Inc as of December 31, 2025, and the changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally accepted
(GAAP) in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted (GAAS) in the United
States of America. Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Student LunchBox, Inc and to meet our other ethical responsibilities in accordance with
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Student LunchBox, Inc's
ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.
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INDEPENDENT AUDITORS' REPORT - CONTINUED

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Student LunchBox, Inc's internal control. Accordingly, no such
opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Student LunchBoXx, Inc's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Dayton, Ohio
August 2, 2026



STUDENT LUNCHBOX, INC
STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2025

ASSETS
Current Assets
Cash and cash equivalents
Grants and donations receivable
Security deposits
Prepaid expenses and other assets
Total Current Assets
Non-Current Assets
Property and equipment, Net
Trademarks
ROU Asset, Net
Total Non-Current Assets
TOTAL ASSETS
LIABILITIES AND NET ASSETS
Current Liabilities
Accrued expenses
Lease liability, Net (current portion)
Total Current Liabilities

Non-Current Liabilities
Lease liability, Net

Total Non-Current Liabilities
Total Liabilities

Net Assets
Without donor restrictions

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

See notes to financial statements.

$ 1,046,582
583
7,320

2,357

1,056,842

52,545
499

44,901

97,945

$ 1154787

$ 5,892

26,479

32,371

18,557

18,557

50,928

1,103,859

1,103,859

$ 1154787



STUDENT LUNCHBOX, INC
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

YEAR ENDED DECEMBER 31, 2025

Without With
Donor Donor
Restrictions Restrictions Total
PUBLIC SUPPORT AND REVENUE
Grants and contracts $ 108,950 $ 20,000 $ 128,950
Contributions of cash and other financial assets 10,511 - 10,511
Contributions of nonfinancial assets and services 2,237,155 - 2,237,155
Other income 37,829 - 37,829
Net assets released from restrictions 20,000 (20,000) -
Total public support and revenue 2,414,445 - 2,414,445
FUNCTIONAL EXPENSES
Program services 2,378,296 - 2,378,296
Management and general 31,783 - 31,783
Total functional expenses 2,410,079 - 2,410,079
CHANGE IN NET ASSETS 4,366 - 4,366
NET ASSETS
Beginning of year 1,099,493 - 1,099,493
End of year $ 1103859 $ - $ 1,103,859

See notes to financial statements. 4



STUDENT LUNCHBOX, INC
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2025

OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to net cash and cash
equivalents provided by operating activities:
Depreciation
Amortization of right-of-use assets

Changes in operating assets and liabilities:
Grants and donations receivable
Prepaid expenses and other assets
Accrued expenses
Lease liabilities

Net Cash and Cash Equivalents Provided by Operating Activities
INVESTING ACTIVITIES
Purchases of property and equipment
Purchase of trademarks
Net Cash and Cash Equivalents Used by Investing Activities
NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
Beginning of year

End of year

See notes to financial statements.

$ 4,366

17,914

8,664

30,944
31,238

406
1,657

(8,529)

55,716

(2,690)
(149)

(2,839)
52,877

993,705

$ 1,046,582



STUDENT LUNCHBOX, INC

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Student LunchBox, Inc (the "Organization") is a not-for-profit corporation located in Los Angeles,
California. The Organization is dedicated to sourcing and distributing nutritious food and essential
supplies to support the well-being, stability, and academic success of college and post-secondary
education students across Los Angeles County. The Organization is primarily supported through
contributions.

Basis of Presentation - The financial statement presentation follows the recommendations of generally
accepted accounting principles (GAAP) in the United States of America. The Organization is required to

report information regarding its financial position and activities according to two classes of net assets: net
assets without donor restrictions and net assets with donor restrictions.

Net Assets Without Donor Restrictions - Net assets available for use in general operations and
not subject to donor (or certain grantor) restrictions. The governing board has designated, from net
assets without donor restrictions, a cash reserve of $1,000,000 to cover general operating
expenditures.

Net Assets With Donor Restrictions - Net assets subject to donor (or certain grantor) imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be
met by the passage of time or other events specified by the donor. Other donor-imposed restrictions
are perpetual in nature, where the donor stipulates that resources be maintained in perpetuity.
Donor-imposed restrictions are released when a restriction expires, that is, when the stipulated time
has elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled,

or both. The Organization has no donor restricted net assets at December 31, 2025.

Financial Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, and disclosure of contingent assets
and liabilities at the date of the financial statements, and the reported amounts of revenue and expenses
during the reporting period. Actual results could differ from those estimates.

Functional Allocation of Expenses - Directly identifiable expenses are charged to programs and
supporting services. Certain categories of expenses are attributable to more than one program or
supporting function and are allocated on a reasonable basis that is consistently applied. The expenses
that are allocated include salaries and related payroll taxes and employee benefits, which are based on
estimates of time and effort. All other expenses are allocated based on estimates.

Contributions - In accordance with accounting standards, the Organization accounts for contributions
received as support without donor restrictions or support with donor restrictions, depending on the
existence or nature of any donor restrictions.

Gifts of cash and other assets are reported as support with donor restrictions if they are received with
donor stipulations that limit the use of the donated assets. When a restriction expires, that is, when a
stipulated time restriction ends or a purpose restriction is accomplished, net assets with donor restrictions
are reclassified to net assets without donor restrictions and reported in the statements of activities as net
assets released from restrictions.

Certain conditional contributions require the Organization to incur allowable expenses in performance of
the grants. Revenues are recognized on these grants to the extent that the related expenses are
incurred. Grant funds received in excess of expenses incurred result in the recognition of deferred
revenue or a refundable advance. Allowable expenses incurred in excess of grant funds received result
in the recognition of grants receivable. There was no deferred revenue or refundable advance at
December 31, 2025 related to conditional funds received. There were no unrecognized conditional
contributions at December 31, 2025.



STUDENT LUNCHBOX, INC

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Donated goods are reflected as contributions in the accompanying statements at their estimated fair
market values at the date of donation. Donated services are recognized as contributions if the services
(a) create or enhance nonfinancial assets, or (b) require specialized skills, and are performed by people
with those skills, and would otherwise be purchased by the Organization. Volunteers occasionally give
their time to the Organization's program services. Since these services do not meet the requirements for
recognition, the value thereof is not reflected in the accompanying financial statements.

Concentrations - Donated food, clothing and essentials from three organizations accounted for 86% of
all donated goods for the year 2025. This is the result of the partnership between the Organization and
the area's major donors providing for a streamlined flow of donated goods.

The Organization maintains cash balances in certain financial institutions. These balances are insured
by the Federal Deposit Insurance Corporation (FDIC). The FDIC insurance for interest and non-interest
bearing accounts is $250,000 per financial institution. The Organization's account balances were in
excess of this amount at various times during the year. During 2026, the Organization will have added an
Insured Cash Sweep (ICS) account with its current financial institutions in order to reduce risk and
maintain sound financial policies.

Grants and Donations Receivable - The Organization carries its grants and donations receivable at net
realizable value. The Organization has received and expended all grants and donations within one year
from the date of award, and the Organization has not recognized any discount or loss.

Cash and Cash Equivalents - The Organization considers depository accounts to be cash and cash
equivalents, including balances held in non-traditional financial institutions, such as those used to
facilitate the receipt and collection of monetary donations to the Organization.

Inventory - Inventory consists of perishable and non-perishable foods, clothing, and other essential
supplies. Purchased food is valued at the cost of products purchased as determined by the first-in, first-
out method (FIFO). The Organization generally carries all donated food inventory at $1.92 per pound.
The valuation per pound is based on the approximate average wholesale value of one pound of donated
product at the national level as outlined in the Product Valuation Survey Methodology prepared for
Feeding America. Non-food donations, including clothing and other essential supplies, are valued at
$4.50 per unit. Management believes the estimate to be an accurate measure of the inventory cost. All
inventory had been distributed as of December 31, 2025.

Fair Value - Accounting standards establish a single definition of fair value and a framework for
measuring fair value in accordance with generally accepted accounting principles. Fair value is defined
as the price that would be received to sell an asset, or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or most advantageous market.
This standard applies whenever other authoritative literature requires (or permits) certain assets and
liabilities to be measured at fair value. The Organization uses fair value concepts to value contributions
of nonfinancial assets and services and to test various long-lived assets for impairment, in the event a
triggering event has occurred.

Property and Equipment - Property and equipment are stated at cost for assets purchased, or fair
market value for donated assets, and are depreciated over the estimated useful lives of the respective
assets, ranging from 5 to 7 years, using the straight-line method. The Organization capitalizes property
and equipment when the cost or fair market value is $100 or more for equipment or $50 or more for
furniture and fixtures, provided its estimated useful life exceeds one year. Routine repairs and
maintenance are charged to expense when incurred. When assets are retired or otherwise disposed of,
the cost of the asset, and the related accumulated depreciation, are removed from the respective
accounts and any resulting gain or loss is recognized.



STUDENT LUNCHBOX, INC

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

The Organization reviews for impairment of long-lived assets in accordance with accounting standards.
These standards require companies to determine if changes in circumstances indicate that the carrying
amount of its long-lived assets may not be recoverable. If a change in circumstances warrants such an
evaluation, undiscounted future cash flows from the use and ultimate disposition of the asset, as well as
respective market values, are estimated to determine if an impairment exists. Management believes that
there has been no impairment of the carrying value of its long-lived assets at December 31, 2025.

Leases - The Organization leases office and warehouse space. The Organization determines if an
arrangement is an operating or finance lease at inception. Operating leases are included in operating
lease right-of-use (ROU) asset and lease liabilities on the statement of financial position.

ROU assets represent the right to use an underlying asset for the lease term and lease liabilities
represent an obligation to make lease payments arising from the lease. Operating lease ROU assets and
liabilities are recognized at commencement date based on the present value of lease payments over the
lease term. As the Organization's leases do not provide an implicit rate, the Organization uses a risk free
rate based on the information available at commencement date in determining the present value of lease
payments. The operating lease ROU assets also includes any lease payments made and excludes lease
incentives. The lease terms may include options to extend or terminate the lease when it is reasonably
certain that the Organization will exercise that option. Lease expense for lease payments is recognized
on a straight-line basis over the lease term.

The Organization has elected to apply the short-term lease exemption to leases which are either month-
to-month or have terms of less than one year. These leases are thus not included in either the ROU
asset or operating lease liabilities at December 31, 2025. The Organization had one such lease during
2025, which ended effective August 31, 2025. The short-term lease expense recognized for this lease for
the year 2025 was $17,874.

Advertising - Advertising costs are expensed as incurred. Advertising expense was $6,116 for the year
2025.

Income Tax Status - The Organization qualifies as a tax-exempt organization under Section 501(c)(3)
of the Internal Revenue Code and, therefore, no provision for federal income taxes is included in the
accompanying financial statements.

Accounting for Uncertainty in Income Tax - Accounting standards require the evaluation of tax
positions taken, or expected to be taken, in the course of preparing the Organization's tax returns, to
determine whether the tax positions are "more-likely-than-not" of being sustained by the applicable tax
authority. This statement provides that a tax benefit from an uncertain tax position may be recognized

in the financial statements only when it is "more-likely-than-not" the position will be sustained upon
examination, including resolution of any related appeals or litigation processes, based upon the technical
merits and consideration of all available information. Once the recognition threshold is met, the portion of
the tax benefit that is recorded represents the largest amount of tax benefit that is greater than 50 percent
likely to be realized upon settlement with a taxing authority. No significant uncertain tax positions exist as
of December 31, 2025. Based on its review, management does not believe the Organization has taken
any material uncertain tax positions, including any position that would place the Organization's exempt
status in jeopardy, as of December 31, 2025.

Subsequent Events - In preparing these financial statements, the Organization has evaluated events
and transactions for potential recognition or disclosure through August 2, 2026, the date the financial
statements were available to be issued.



STUDENT LUNCHBOX, INC

NOTES TO FINANCIAL STATEMENTS

NOTE 2 - LIQUIDITY AND AVAILABILITY

The Organization monitors its liquidity so that it is able to meet its operating needs and other contractual
commitments while maximizing the investment of its excess operating cash. The Organization has the
following financial assets less those unavailable for general expenditure within one year.

Financial Assets

Cash and cash equivalents $ 1,046,582
Grants receivable 583
1,047,165

Less amounts not available to be used within one year:
Board-designated operating reserve 1,000,000

Financial assets available within one year of statement of financial position date

for general expenditure $ 47,165

The Organization established $1,000,000 as Board Designated Funds to support its operations when
new grants and donations are not sufficient to cover annual expenses. This fund is shown as unrestricted
cash and cash equivalents on the accompanying statement of financial position.

In addition to financial assets available to meet general expenditures over the period, the Organization

anticipates covering its general expenditures by collecting support and revenue and by utilizing current
gifts, as needed.

NOTE 3 - PROPERTY AND EQUIPMENT

Equipment $ 103,299
Furniture and fixtures 2473
Total cost 105,772
Less accumulated depreciation 53,227
Total property and equipment, net $ 52,545

NOTE 4 - LEASING ACTIVITIES

The Organization leases office and warehouse space requiring monthly payments of $2,276 beginning
September 1, 2025 through August 31, 2026. Effective September 1, 2026, the monthly lease payment
will increase to $2,344 for the remainder of the lease term.

The following summarizes the weighted average remaining operating lease term and discount rate as of
December 31, 2025:

Weighted Average Remaining Lease Term
Operating leases 1.66 years

Weighted Average Discount Rate
Operating leases 3.59%



STUDENT LUNCHBOX, INC

NOTES TO FINANCIAL STATEMENTS

NOTE 4 - LEASING ACTIVITIES - CONTINUED

The maturities of operating lease liabilities as of December 31, 2025 are as follows:

2026 $ 27,584
2027 18,752
Total lease payments 46,336
Less interest — (1,300)
Present value of lease liabilities $ 45,036

The following summarizes the line items in the statement of activities and changes in net assets which
include the components of lease expense for the year ended December 31, 2025:

Lease expense for components of operating lease liability $ 9,240
Short-term lease expense 17,874
Total lease expense $ 27,114

The following summarizes cash flow information related to leases for the year ended December 31, 2025:

Cash paid for amounts included in the measurement of lease liabilities:
Operating cash flows from operating leases $ 9,104

Supplemental noncash information on operating leases:
Lease assets obtained in exchange for lease obligations: $ 53,565

NOTE 5 - NET ASSETS WITHOUT DONOR RESTRICTIONS

Net assets without donor restrictions at December 31, 2025 were comprised of the following:

Undesignated $ 103,859
Board-designated 1,000,000
Total net assets without donor restrictions § 1,103,859

NOTE 6 - CONTRIBUTED NONFINANCIAL ASSETS AND SERVICES

For the year ended December 31, 2025, contributed nonfinancial assets and services recognized within
the statement of activities and changes in net assets included:

Food $ 1,904,986
Clothing and essentials 314,974
Software licenses 185
Services 17,010
Total contributed nonfinancial assets and services $ 2237155

10



STUDENT LUNCHBOX, INC

NOTES TO FINANCIAL STATEMENTS

NOTE 6 - CONTRIBUTED NONFINANCIAL ASSETS AND SERVICES - CONTINUED

The Organization recognized contributed nonfinancial assets and services within public support and
revenue, including donations of food, clothing and other essential supplies.

Contributed food, clothing and essentials consist of various perishable and non-perishable food products
as well as clothing and other household or personal care items. Contributed food, clothing and essentials
are valued and recorded at the estimated fair value in the financial statements based on an average
wholesale value per pound (or per unit) based on published sources.

Contributed services consist of accounting and consulting services. These services are valued at the
hourly rates normally paid for similar services in the area. All of these contributed nonfinancial assets
and services were used within the mission of the Organization as disclosed in Note 1. Unless otherwise
noted, the contributed nonfinancial assets and services did not have donor-imposed restrictions.

NOTE 7 - FUNCTIONAL EXPENSES

Cost of goods distributed
Salaries and benefits
Professional services
Transportation expenses
Utilities and maintenance
Occupancy and office expenses
Advertising and marketing
Insurance

Taxes and licenses
Depreciation

Management
and
Program General Total

$ 2,220,193 $ - $ 2,220,193
62,531 15,633 78,164
12,211 7,765 19,976
17,621 25 17,646
5,775 1,019 6,794
28,568 5,864 34,432
5,963 153 6,116

7,546 969 8,515

- 329 329

17,888 26 17.914

$ 2378296 $ 31,783 $ 2,410,079
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